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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: 5C292914)

REPORT OF THE DIRECTORS
For The Year Ended 31 December 2019

The directors present their report with the financial statements of the company for the year ended 31 December 2019,

DIRECTORS
The directors shown below have held office during the whole of the period from 1 J anuary 2019 to the date of this report.

Mark Alastair Beese

Jabez Bruce Kemp

Iain Ferguson MacDonald
Jonathan Mark Bowler
Cecilia Ann MacDonald
Cameron Andrew Smith
Andrew Alexander MacIntosh
Martin Finnigan

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with applicable
law and regulations.

Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continye
in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financiai statements comply with the Companies Act 2006, They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of

that informatjon.
AUDITORS

The auditors, R A Clement Associates, are deemed to be re-appointed in accordance with section 487(2) of the Companies Act
2006, .
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: 8C292914)

REPORT OF THE DIRECTORS
For The Year Ended 31 December 2019

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to small companies.

ON BEHALF OF THE BOARD:

kg

-

Jonath ark Bowler - Director

3 August 2020
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
TIREE RENEWABLE ENERGY COMPANY LIMITED

Opinion

W[:: have audited the financial statements of Tiree Renewable Energy Company Limited (the 'company’) for the year ended
31 December 2019 which comprise the Income Statement, Balance Sheet and Notes to the Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its loss for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. OQur
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and the provisions available for small entities, in the
circumstances set out in note seventeen to the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

- the directors' use of the going concem basis of accounting in the preparation of the financial statements is not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information in the Report of the
Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the andit:

- the information given in the Report of the Directors for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
TIREE RENEWABLE ENERGY COMPANY LIMITED

Matters on which we are required to report by exception
In the light of the knewledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
vigited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies' exemption from the requirement to prepare a Strategic Report or in preparing the Report of
the Directors.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issuc a Report of the Auditors that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of gur report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to
them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed. -

n (Senior Statutory Auditor)
for and on behalf of R A Clement Associates
Chartered Accountants

Registered Auditors

Argyll Square

Oban

Argyll

PA34 4AZ
| 3 )f 2o

Page 5



TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: 5C292914)

INCOME STATEMENT
For The Year Ended 31 December 2019
2019 2018
Notes , £ £

TURNOVER 600,662 522,165
Administrative expenses 657,713 368,748

(57,051) 153,417
Other operating income - 133,016
OPERATING (LOSS)/PROFIT 4 . (57,051) 286,433
Interest payable and similar expenses 30,452 37,587
(LOSS)/PROFIT BEFORE TAXATION (87,503) 248,846
Tax on (loss)/profit 5 (64,926) 44,873
(LOSSYPROFIT FbR THE FINANCIAL
YEAR : (22,577) 203,973

The notes form part of these financial statements
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: S5C292914)

BALANCE SHEET
31 December 2019
2019 2018
Notes £ £ £ £

FIXED ASSETS
Tangible assets 6 1,086,830 1,195,987
CURRENT ASSETS
Debtors 7 179,174 255,251
Prepayments and accrued incotne 23,199 17,847
Cash at bank 338,465 413,241

540,838 686,339
CREDITORS
Amounts falling due within one year 3 223,819 216,525
NET CURRENT ASSETS 317,019 469,814
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,403,849 1,665,801
CREDITORS
Amounts falling due after more than one year 9 (498,120) (672,569)
PROVISIONS FOR LIABILITIES 12 (106,367) (171,293)
NET ASSETS 799,362 821,939
CAPITAL AND RESERVES
Called up share capital 13 42,100 42,100
Retained earnings 14 757,262 779,839
SHAREHOLDERS' FUNDS 799,362 821,939

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small
companies regime.

The financial statements were approved by the Board of Directors and authorised for issue on 3 August 2020 and were signed on its

M o lougls

Cecilia Ann MacDonald - Director

The notes form part of these financizl statements
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: SC292914)

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 December 2012

STATUTORY INFORMATION

Tiree Renewable Energy Company Limited is a private company, limited by shares, registered in Scotland. The company's
registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” including the provisions of Section 1A "Small Entities"
and the Companies Act 2006. The financial statements have been prepared under the historical cost convention.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates, value added
tax and other sales taxes.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.
Instailation and Grid - 5% on cost

Wind Turbine - 5% on cost

Computer equipment - 33% on cost

The Board have assessed the useful economic life of the turbine and instaliation and have decided to write down the asset
straight line over 20 years. :

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date,

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date,

‘Timing differences arise from the inclusion of income and expenses in tax assessments in petiods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been enacted
or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Capitalisation of interest
The interest charged on both the loan from the Tiree Community Development Trust, and the Co-operative Bank prior to
the commissioning of the turbine has been capitalised as part of the construction costs of the asset.

EMPLOYEES AND DIRECTORS

The average number of employees during the year was NIL (2018 - NIL). 7
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: SC292914)

NOTES TO THE FINANCIAL STATEMENTS - continuned
For The Year Ended 31 December 2019

OPERATING (LOSS)/PROFIT

The operating loss (2018 - operating profit) is stated after charging:

2019 2018

£ £
Depreciation - owned assets . 109,157 114,288
TAXATION
Analysis of the tax (credit)/charge
The tax (credit)/charge on the loss for the year was as follows;

2019 2018

£ £
Deferred tax (64,926) 44,873
Tax on (loss)/profit (64,926) 44,873
TANGIBLE FIXED ASSETS .

Installation Wind Computer
and Grid Turbine equipment Totals
£ £ £ £

COST
At 1 January 2019
and 31 December 2019 1,061,962 1,109,841 17,712 2,189,515
DEPRECIATION
At 1 January 2019 477,518 499,428 16,582 993,528
Charge for year 53,100 55,492 565 109,157
At 31 December 2019 530,618 554,920 17,147 1,102,685
NET BOOK VALUE '
At 31 December 2019 531,344 554,921 565 1,086,830
At 31 December 2018 584,444 610,413 1,130 1,195,987

Interest of £16,288 on the loans for the construction of the asset has been capitalised and is included in the installation costs
above.

The company has not included a provision for decommissioning costs of the turbine as a reasonable estimate can not be
placed upon these costs and the company has a separate ring fenced cash reserve that is increased each year for this sole
purpose. It is therefore the opinion of the directors not to recognise a decommissioning provision in the financial
statements.
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TIREE RENEWABEE ENERGY COMPANY LIMITED (REGISTERED NUMBER: SC292914)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 December 2019

DEBTORS: AMOUNTS FALLING DUE WITHIN _ONE YEAR

2019 2018
£ £
Trade debtors - 25,624
Other debtors - 7,629
Accrued income 179,174 221,998
179,174 255,251
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2019 2018
£ £
Bank loans and overdrafts (see note 10) 111,569 111,569
Other loans (see note 10) 61,045 59,837
Trade creditors 293 1,201
VAT 9,754 6,197
Accrued expenses 41,158 37,721
223,819 216,525
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2019 2018
£ £
Bank loans (se¢ note 10) 241,372 354,773
Other loans (see note 10) 256,748 317,796
498,120 672,569
Amounts falling due in more than five years:
Repayable by instalments
Other loans more 5yrs instal - 66,125
LOANS
An analysis of the maturity of loans is given below:
2019 2018
£ £
Amounts falling due within one year or on demand:
Bank loans 111,569 111,569
Other loans 61,045 59,837
172,614 171,406
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: SC292914)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 December 2019

LOANS - continued

2019 2018
£ £

Amounts falling due between one and two years:
Bank loans - 1-2 years 111,569 111,569
Other loans - 1-2 years 62,271 61,045

173,840 172,614
Amounts falling due between two and five years:
Bank loans - 2-5 years 129,803 243,204
Other loans - 2-5 years 194,477 190,626

324,280 433,830
Amounis falling due in more than five years:
Repayable by instalments
Other loans more 5yrs instal - 66,125
SECURED DEBTS
The following secured debts are included within creditors:

2019 2018
£ £

Bank loans 352,941 466,342
Other loans 317,793 377,633

670,734 343,975

In April 2009, BIG (Big Lottery Fund) was granted a standard security in respect of the amounts owed by Tiree Renewable
Energy Company Limited over the company's interest as a tenant in the lease of the turbine site on Tiree. The security is in
respect of all sums due, or becoming due, in terms of the agreement between the company, Tiree Community Development
Trust and BIG.

A bond and floating charge, and a standard security, were also registered in April 2009 (amended January 2014) in favour
of the Co-operative Bank ple in respect of the provision of a revolving credit facility, overdraft facility and a term loan.

The Co-operative Bank's securities, both floating and fixed, rank first in the order of priorities.

PROVISIONS FOR LIABILITIES

2019 2018
£ £
Deferred tax 106,367 171,293
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: $C292914)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 December 2019

PROVISIONS FOR LIABILITIES - continued

Deferred
tax
£
Balance at 1 January 2019 171,293
Provided during year (64,926)
Provision for the year
Balance at 31 December 2019 106,367
CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 2019 2018
value: £ £
42,100 Ordinary £1 42,100 42,100
RESERVES
Retained
earnings
£
At 1 January 2019 779,839
Deficit for the year : {22,577)
At 31 December 2019 757,262

DIRECTORS' ADVANCES, CREDITS AND GUARANTEES
No director received any reimbursement of €xpenses, remuneration or benefits in kind during the year .
RELATED PARTY DISCLOSURES

The loan from the Tiree Community Development Trust (TCDT) carries an interest rate of 1.5% over the base rate of the
Co-operative Bank and is repayable by 31 December 2025, unless otherwise agreed. An amount of £7,006 was charged
for the year to 31 December 2019 (2018; (£8,190), and at the end of the vear all of the interest due had been paid. The
total capital repaid in the year was £59,838 (2018; £58,654).

The company made donations during the year to its parent charity, Tiree Community Development Trust amounting to
£400,000 (2018; £120,000). There were 1o amounts unpaid at the year end. The company has committed to making a
further distribution within 9 months of the year end, which is not included in the accounts, and for which tax reliefis being
claimed,

FRC ETHICAL STANDARD - PROVISION S AVAILABLE FOR SMALL ENTITIES

In common with many other businesses of our size and nature we use our auditors to prepare and submit returns to the tax
authorities and assist with the preparation of the financial statements. '
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: 5C292914)

NOTES TO THE FINANCIAL STATEMENTS - continued
For The Year Ended 31 December 2019

ULTIMATE CONTROLLING PARTY

The company is controlled by Tiree Community Development Trust, a company limited by guarantee and recognised as a
Scottish Charity, which owns 100% of the issued share capita) of the company.

CONFLICT OF INTEREST
The company has adopted a policy on conflicts of interest which includes maintaining a register of interests for all directors
and senior personnel, which details any contractual or financial relationship, position of authority with outside companies or

firms, associations, or organisations. Whenever a director or senjor manager has an interest in any item discussed by the
Board, he/she takes no part in the discussion or decision making process.
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TIREE RENEWABLE ENERGY COMPANY LIMITED (REGISTERED NUMBER: 5C292914)

Turnover

Energy sales

Feed in Tariff - generation
GDUOS - pass through

Other income
Sundry receipts

Insurance claim and compensat.

Expenditure

Turbine site leage
Insurance

Telephone

Post and stationery

Annual turbine maintenance
General Maintenance
Sundry expenses
Management fees
Accountancy

SSE Charges

Legal and professional fees
Auditors' remuneration
Donations

Finance costs

Bank charges

Bank loan interest
Loan interest - Trust

Depreciation
Improvements to property
Plant and machinery
Computer equipment

NET (LOSS)/PROFIT

DETAILED PROFIT AND LOSS ACCOUNT
For The Year Ended 31 December 2019

2019
£ £

179,467
404,710
16,485

606,662

600,662

29,910
34,784
2,150
1,697
36,326
597
499
24,000
2,150
9,698
1,785
4,750
400,000

548,346

52,316

210
23,446
7,006

30,662

21,654

53,100
55,492
565

109,157

(87,503)

This page does not form part of the statutory financial statements
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2018
£

141,807
364,859
15,499

5,661
127,355

24,912
33,818
2,595
1,729
32,084

466
24,000
2,435
8,171

4,250
120,000

29,397
8.190

53,100
55,492
5,696

522,165

133,016

—_—

655,181

254,460

—_—

400,721

37,587

363,134

114,288

248,846




